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Credit quality improved at U.S. community banks and credit unions in the second quarter as delinquencies remained 
muted and net charge-offs tumbled. 

Net charge-offs fell by roughly half year over year at both U.S. credit unions and U.S. community banks under $10 billion 
in assets in the second quarter. 

Meanwhile, net charge-offs as a percentage of average loans fell to 0.24% at credit unions in the second quarter, down 
24 basis points year over year and 8 basis points quarter over quarter. The NCO ratio at community banks dropped to 
0.08% in the second quarter, down 10 basis points year over year and even with the first quarter. 

Similarly, the nonperforming assets ratio at U.S. credit unions fell 11 basis points year over year to 0.30% in the second 
quarter, while it fell 18 basis points year over year at U.S. community banks to 0.69%. 
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Delinquent loans as a percentage of total loans and leases at U.S. credit unions dropped to 0.88% as of June 30, 
compared to 1.01% in the first quarter and 0.99% in the year-ago quarter. 
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Eighteen of the 20 largest U.S. credit unions by loans and leases reported lower NCO ratios year over year in the 
second quarter, while 15 of the top 20 reported lower nonperforming loan ratios. 

Vienna, Va.-based Navy FCU, the largest U.S. credit union by loans, reported that 0.80% of its loans were 
nonperforming as of June 30, and its NCO ratio dropped to 0.92% in the second quarter from 1.76% in the year-ago 
quarter. 
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This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately 
managed division of S&P Global.
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