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U.S. minority depository institutions again posted stronger growth and profitability figures compared to the rest of the 
U.S. banking industry in the first quarter and new capital from a U.S. Treasury program can give them the opportunity to 
accelerate their expansion. 

In total, the U.S.'s 143 operating minority depository institutions, or MDIs, posted a median 0.90% return on average 
assets in the first quarter, compared to 0.87% for the U.S. banking industry as a whole, according to S&P Global Market 
Intelligence data. 

Meanwhile, deposits at MDIs grew by a median of 10.4% year over year in the first quarter and loans grew by 1.73%, 
both higher than the industry median.  

Treasury's program adds growth capital  

In December 2021, the U.S. Treasury announced that 186 community development financial institutions and minority 
depository institutions were approved to receive roughly $8.7 billion in low-cost preferred stock or subordinated debt 
investments from the Emergency Capital Investment Program, or ECIP.  

Fifty-seven MDIs, including credit unions, were approved to receive a combined $3.1 billion in ECIP investments. 
Although a final tally of ECIP participants and investments is not yet available, multiple MDIs have already announced 
capital raises. 

Two years after receiving the investment, MDIs are required to pay the Treasury a dividend of 2%, but that can drop to 
as low as 0.5% if they meet certain lending requirements. 

Black, African American MDIs  

On June 7, Broadway Financial Corp., the holding company for Washington, D.C.-based City First Bank NA, the nation's 
largest Black or African American MDI, received a $150.0 million preferred stock investment from the U.S. Treasury's 
ECIP fund, equal to over 13% of the company's assets as of March 31.  

Meanwhile, Durham, N.C.-based M&F Bancorp Inc., parent company of Mechanics & Farmers Bank, revealed that it had 
received $80 million in ECIP funds, according to a June 24 article in the (Raleigh, N.C.) The News & Observer.  
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In March, the three main federal banking regulatory agencies noted that ECIP preferred stock investments would count 
as additional Tier 1 capital, so for a company like M&F Bancorp, its ECIP investment should more than double its Tier 1 
capital levels. 

Black or African American MDIs have already been outpacing the rest of the industry in loan and deposit growth; during 
the first quarter, African American MDIs reported 10.8% median deposit growth year over year and 16.0% loan growth.  

Asian, Pacific Islander American MDIs 

Among the top 20 Asian or Pacific Islander American MDIs by assets as of March 31, Arlington, Mass.-based Leader 
Bancorp Inc. and Los Angeles-based PCB Bancorp, the holding companies of Leader Bank NA and Pacific City Bank, 
respectively, were the only two approved for ECIP investments, according to a December 2021 list from the Treasury.  

PCB received a $69.1 million ECIP investment from the Treasury on May 24. 
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Once again, the U.S.'s Asian, Pacific Islander American MDIs were more profitable than the broader banking industry in 
the first quarter, but the group's loan growth was below the national median. 

 

Hispanic American MDIs 

With $2.42 billion in assets as of March 31, Miami-based Banesco USA, was the largest Hispanic American MDI to 
receive approval for an ECIP investment. Banesco plans to use the Treasury's $250.0 million investment — which 

* Download the U.S. Treasury's list of the 186 institutions approved 
for ECIP investments.  
* Download a spreadsheet containing detailed financial information 
for a target institution.
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should more than double the $190.3 million in Tier 1 capital the company reported at March 31 — to increase lending in 
South Florida and Puerto Rico. 

 

Native American, Alaskan Native American MDIs 

Shawnee, Okla.-based First National Bank and Trust Co., the second-largest Native American MDI by assets, was the 
largest Native American MDI to receive approval for an ECIP investment.  

The company has already more than doubled in size over the last year following its acquisition of Oklahoma City-based 
MidWest Community Financial Corp., which was completed in July 2021. 
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This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately 
managed division of S&P Global.
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